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INSTRUCTIONS

The FASB Accounting Standards CodificationTM (Codification) is the single official source of authoritative, nongovernmental U.S. GAAP, in addition to guidance issued by the Securities and Exchange Commission (SEC). The Codification is organized into approximately 90 accounting topics.  Amendments to the Codification are made by issuing “Accounting Standards Updates” that display an issue date expressed as the year with a sequential number for each update (e.g., 2013-01 is the first update in the year 2013). 

The Codification content is arranged within (a) Topics, (b) Subtopics, (c) Sections, and (d) Subsections, as follows: 

· Topics. Topics represent a collection of related guidance and reside in five main areas: (1) general principles (e.g., generally accepted accounting principles); (2) presentation (e.g., income statement, balance sheet); (3) financial statement accounts (e.g., assets, liabilities, equity); (4) broad transactions (e.g., business combinations, derivatives and hedging); and (5) industry (e.g., airlines, real estate).

· Subtopics. Subtopics represent subsets of a “Topic” and are generally distinguished by type or by scope. For example, “Operating Leases” and “Capital Leases” are two Subtopics of the “Leases” Topic.

· Sections. Sections represent the nature of the content in a “Subtopic” (e.g., recognition, measurement, disclosure).

· Subsections. Sections are further broken down into subsections, paragraphs, and subparagraphs.

The following is the structure of the Codification classification system: XXX-YY-ZZ-PP, where:

XXX = Topic

YY    = Subtopic

ZZ     = Section

PP     = Paragraph

Thus, for example, the following is a sample reference for receivables:

ASC 310 = Receivables (Topic)

ASC 310-10 = Overall (Subtopic)

ASC 310-10-50 = Disclosure (Section)
This checklist is intended to be used as a guide for determining whether personal financial statements include the disclosures and key presentation requirements under U.S. GAAP. 
The disclosure and key presentation requirements in this checklist include the relevant citation from the Codification as of March 31, 2013, using the FASB classification system and are preceded by the acronym “ASC.” These disclosure and key presentation requirements are primarily included in Sections 50 and 45 of the Codification. 

Review the topics herein for possible disclosure or presentation requirements. For each topic that is applicable, check the “Item Present” column; otherwise, check the “Item Not Present” column. For each topic checked “Item Present,” complete the individual checklist items by placing a checkmark in the appropriate “Yes,” “No,” or “N/A” (not applicable) column. Any item marked “No” should be explained in the checklist or in a separate memorandum. It is not necessary to complete the individual checklist items for topics checked “Item Not Present.”

This Financial Statement Disclosures Checklist is updated for disclosure and key presentation requirements in effect as of March 31, 2013. 
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	GENERAL FINANCIAL STATEMENT PRESENTATION AND DISCLOSURE
	
	
	
	
	

	1. Are the financial statements presented properly titled (statement of financial condition and statement of changes in net worth)? (ASC 274-10-45-4) 
	
	
	
	
	

	2. Are assets presented at their estimated current values, liabilities presented at their estimated current amounts, and net worth presented as of a specified date? (ASC 274-10-45-4; 274-10-50-2(b)) 
	
	
	
	
	

	3. Does the statement of financial condition include estimated income taxes on the differences between the estimated current values of assets and the estimated current amounts of liabilities and their tax bases, and are they presented between liabilities and net worth? (ASC 274-10-45-4; 270-10-45-12)
	
	
	
	
	

	4. If the optional statement of changes in net worth is presented, does it include the following (ASC 274-10-45-4(b)):
	
	
	
	
	

	a. Major sources of increases in net worth, including: income, increases in the estimated current values of assets, decreases in the estimated current amounts of liabilities, and decreases in estimated income taxes on the differences between the estimated current values of assets and the estimated current amounts of liabilities and their tax bases?
	
	
	
	
	

	b. Major sources of decreases in net worth, including: expenses, decreases in the estimated current values of assets, increases in the estimated current amounts of liabilities, and increases in estimated income taxes on the differences between the estimated current values of assets and the estimated current amounts of liabilities and their tax bases?
	
	
	
	
	

	5. Are assets and liabilities presented by order of liquidity and maturity, without classification as current and noncurrent? (ASC 274-10-45-7)
	
	
	
	
	

	6. If applicable, does the statement of financial condition include the net investment in a business entity (not its assets and liabilities) at its estimated current value? (ASC 274-10-45-11)
	
	
	
	
	

	7. Do the financial statements clearly indicate the individuals covered by the financial statements (e.g., an individual; a husband and wife; a family)? (ASC 274-10-50-2(a))
	
	
	
	
	

	8. Do the disclosures include either: (1) the methods used in determining the estimated current values of major assets and the estimated current amounts of major liabilities, or (2) the methods used in determining the major categories of assets and liabilities? (ASC 274-10-50-2(c)) 
	
	
	
	
	

	9. Are changes in the methods in item 8 above from one period to the next disclosed? (ASC 274-10-50-2(d)) 
	
	
	
	
	

	10. For assets held jointly by the person and by others are included in the statements, is the nature of the joint ownership disclosed? (ASC 274-10-50-2(e))
	
	
	
	
	

	RECEIVABLES
	
	
	
	
	

	1. Are receivables presented at the discounted amounts of cash the person estimates will be collected, using appropriate interest rates at the date of the financial statements? (ASC 274-10-35-4)
	
	
	
	
	

	2. Are maturities, interest rates, collateral, and other pertinent details relating to receivables disclosed? (ASC 274-10-50-2(l))
	
	
	
	
	

	INVESTMENTS
	
	
	
	
	

	1. For a person’s investment portfolios that are material in relation to his or her other assets and are concentrated in one or a few companies or industries, are the names of the entities or industries and the estimated current values of the securities disclosed? (ASC 274-10-50-2(f))
	
	
	
	
	

	2. For material investments in a closely held business, is at least the following disclosed (ASC 274-10-50-2(g)):
	
	
	
	
	

	a. The name of the entity and the person's percentage of ownership?
	
	
	
	
	

	b. The nature of the business?
	
	
	
	
	

	c. Summarized financial information about assets, liabilities, and results of operations for the most recent year based on the financial statements of the business, including information about the basis of presentation (for example, generally accepted accounting principles, income tax basis, or cash basis) and any significant loss contingencies?
	
	
	
	
	

	Intangibles and Other Assets
	
	
	
	
	

	1. Are descriptions of intangible assets and their estimated useful lives disclosed? (ASC 274-10-50-2(h)) 
	
	
	
	
	

	2. Is the face amount of life insurance the individuals own disclosed? (ASC 274-10-50-2(i))
	
	
	
	
	

	
	
	
	
	
	

	3. Are nonforfeitable rights that do not have the characteristics necessary for accrual disclosed? (ASC 274-10-50-2(j))
	
	
	
	
	

	Liabilities
	
	
	
	
	

	1. Are maturities, interest rates, collateral, and other pertinent details relating to debt disclosed? (ASC 274-10-50-2(l))
	
	
	
	
	

	2. Are noncancellable commitments that do not have the characteristics necessary for accrual disclosed? (ASC 274-10-50-2(m)) 
	
	
	
	
	

	
	
	
	
	
	

	Income Taxes
	
	
	
	
	

	1. Is all of the following tax information disclosed (ASC 274-10-50-2(k)):
	
	
	
	
	

	a. The methods and assumptions used to compute the estimated income taxes on the differences between the estimated current values of assets and the estimated current amounts of liabilities and their tax bases?
	
	
	
	
	

	b. A statement that the provision will probably differ from the amounts of income taxes that might eventually be paid because those amounts are determined by the timing and the method of disposal, realization, or liquidation and the tax laws and regulations in effect at the time of disposal, realization, or liquidation?
	
	
	
	
	

	c. Unused operating loss and capital loss carryforwards?
	
	
	
	
	

	d. Other unused deductions and credits, with their expiration periods, if applicable?
	
	
	
	
	

	e. The differences between the estimated current values of major assets and the estimated current amounts of major liabilities or categories of assets and liabilities and their tax bases?
	
	
	
	
	

	f. The excess or deficit of the estimated current values of major assets or categories of assets over their tax bases?
	
	
	
	
	

	contingencies
	
	
	
	
	

	Loss Contingencies
	
	
	
	
	

	1.  If loss contingencies have been accrued:
	
	
	
	
	

	a. Has consideration been given to disclosing the nature and the amount of the accrual for the financial statements not to be misleading? (ASC 450-20-50-1)
	
	
	
	
	

	b. Has the term “reserve” not been used (as that term is limited to an amount of unidentified or unsegregated assets held or retained for a specific purpose)? (ASC 450-20-50-1) 
	
	
	
	
	

	c. If it is at least reasonably possible that the estimated liability will change in the near term due to one or more future confirming events and the effect of the change would be material to the financial statements, have the following disclosures been made (ASC 450-20-50-2; 275-10-50-8 and 50-9):
	
	
	
	
	

	(1)
The nature of the uncertainty?
	
	
	
	
	

	(2)
An indication that it is at least reasonably possible that a change in the estimated liability could occur in the near term? 
	
	
	
	
	

	(3)
The factors that cause the estimate to be sensitive to change (this is encouraged but not required)?
	
	
	
	
	

	2. If no accrual is made for a loss contingency (because any of the conditions in ASC paragraph 450-20-25-2 are not met), or if an exposure to loss exists in excess of the amount accrued, have the following disclosures been made if there is at least a reasonable possibility that a loss or an additional loss may have been incurred (ASC 450-20-50-3 through 50-5): 
	
	
	
	
	

	(1) The nature of the contingency? 
	
	
	
	
	

	(2) An estimate of the possible loss or range of loss or a statement that such an estimate cannot be made? 
	
	
	
	
	

	3. Are there adequate disclosures for unasserted claims or assessments if it is considered probable that a claim will be asserted and there is a reasonable possibility that the outcome will be unfavorable? (ASC 450-20-50-6)

Note: The disclosures required by items 2 and 3 above do not apply to loss contingencies arising from recurring estimation of allowance for credit losses. (ASC 450-20-50-2A)
	
	
	
	
	

	4. For losses arising after the date of the financial statements but before the financial statements are issued or are available to be issued (ASC 450-20-50-9 and 50-10):
	
	
	
	
	

	a. Have the following disclosures been made (when it is necessary to keep the financial statements from being misleading) for unaccrued losses and loss contingencies: 
	
	
	
	
	

	(1)
The nature of the loss or loss contingency? 
	
	
	
	
	

	(2)
An estimate of the amount or range of loss, or possible loss, or a statement that such an estimate cannot be made? 
	
	
	
	
	

	b. If the amount of an asset impaired or liability incurred can be reasonably estimated, has consideration been given to supplementing the historical financial statements with pro forma financial data giving effect to the loss as if it had occurred at the date of the financial statements?  (Note:  It may be desirable to present pro forma statements, usually a statement of financial condition only, in columnar form on the face of the historical financial statements.)  
	
	
	
	
	

	Gain Contingencies
	
	
	
	
	

	1. Have contingencies that might result in gains been adequately disclosed but not reflected in the financial statements since to do so might be to recognize revenue before to its realization? (ASC 450-30-50-1) (Note: Care should be exercised to avoid misleading implications about the likelihood of realization.) 
	
	
	
	
	

	Related Party Transactions
	
	
	
	
	

	1. Are the following disclosures made for material related-party transactions (ASC 850-10-50-1 and 50-3):
	
	
	
	
	

	a. The nature of the relationship of the parties involved?
	
	
	
	
	

	b. A description of the transactions, including transactions to which no amounts or nominal amounts were ascribed, for each of the periods for which a statement of changes in net worth is presented, and such other information deemed necessary to an understanding of the effects of the transactions on the financial statements?
	
	
	
	
	

	c. The dollar amounts of transactions for each of the periods for which financial statements are presented and the effects of any change in the method of establishing the terms from that used in the preceding period?
	
	
	
	
	

	d. Amounts due from or to related parties as of the date of each statement of financial condition presented and, if not otherwise apparent, the terms and manner of settlement?
	
	
	
	
	

	e. The name of the related party, if necessary to the understanding of the relationship between the parties?
	
	
	
	
	

	2. Are disclosures concerning related-party transactions worded in a manner that does not imply that the transactions were consummated on terms equivalent to those that prevail in arm’s-length transactions, unless such representations can be substantiated? (ASC 850-10-50-5)
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